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An attempt in early March by President Ernesto Samper's administration to privatize the operation
of the international airport in Cali failed because potential investors are reluctant to take over
security operations in an area where drug cartels are particularly active. In November, the Samper
administration announced plans to privatize the administration of four of the country's airports
located in Cali, Santa Fe de Bogota, Barranquilla, and Cartagena. The airport privatization forms
part of a broader government plan to accelerate the sale of state firms and services during the next
four years (see NotiSur, 12/08/94).
Originally, two foreign firms from France and Spain plus four domestic companies expressed
interest in bidding on the airport concession. According to the government, the Cali airport is
particularly attractive to private investors since airport services there have earned an average of
US$8 million annually in recent years. Nevertheless, during the government auction on March 11,
the firms all declined to present bids. According to Alvaro Cala, head of Colombia's Civil Aviation
Administration, representatives from the interested companies told government officials in charge
of the privatization that they were unwilling to handle security operations at the airport given
the high level of drug trafficking in the area and the known use of the airport to transport drug
shipments out of the country.
The government is now considering eliminating all security-related matters from any future contract
that is awarded to private companies to make the airport privatization more attractive to potential
investors. Meanwhile, in a separate but related matter, government officials said privatization of the
country's maritime ports has led to a huge boost in productivity and profits. In December 1993, the
government granted 20-year concessions to independent port authorities to administer the country's
four largest terminals, which include Buenaventura on the Pacific Coast, and the Atlantic ports of
Barranquilla, Cartagena, and Santa Marta.
According to Gustavo Gomez, Colombia's superintendent of ports, productivity at the docks has
increased 60%, port fees have dropped 52%, and handling time has been cut in half. Almost 10
million metric tons of cargo passed through the four ports in 1994, up 20% from the previous year.
Imports at the ports increased by 27% compared with 1993, although exports held down by an
overvalued local currency- -rose by only 5%. (Sources: Spanish news service EFE, 03/11/95; Journal
of Commerce, 03/14/95; New York Times, 03/21/95)
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